In 1960s, the cooperation started to strengthen financial services in Thailand in order
to support rural businesses and to promote trade between the two countries.
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The Industrial Finance Corporation of Thailand (IFCT) today
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During 1966-1976, cooperation supported the Industrial Finance Corporation of Thailand (IFCT),
a private development bank founded in 1959 to promote small and medium-sized enterprises
by investment loans and consultancy services.
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The project supported IFCT in assisting and following up investment project implementation

including credit investigations, insurance coverage assessment and investment research.

It also promoted liaisons with other organisations and institutions working in the field of development.
Macro-economic and developmental aspects were integrated into investment project evaluation.
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Support micro-finance, self-help groups and cooperatives
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Parallel to the promotion of SMEs, Thai-German Credit Project (1991-1999)
helped strengthen the rural Thai economy by expanding the micro loan business
within the Government Savings Bank (GSB). With the help of, for example,
welfare loans, Saitong-credits and SME loans and

employment opportunities especially for the rural population.
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Strengthening Cooperatives and SMEs in Central Vietnam (2013-2015)
support the performance improvement and income generation

of the cooperatives/SMEs through effective cooperative

promotion structure and system.
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Since 2000s, the technical cooperation in the finance sector has been included in various projects of economic and climate projects.
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The cooperation regards itself as a mediator between financial service institutions and their clients.
The clients, mostly SMEs, are qualified to conduct improvement measures, while the financial
institutions get more insights into the sector, in order to reduce credit risks. In many cases

l v | ! credit products have been adapted to fit better to the conditions of the sector, e.g. using
e agricultural machines as collateral.
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Similar approaches have been used e.g. in the following projects:

» Energy Efficiency Promotion Project (ENEP, 1993-2002)

« Energy and Eco-Efficiency in Agro-Industry (E3Agro, 2004-2007)

« Thai-German Programme for Enterprise Competitiveness (T-G PEC, 2004-2011)
« Greening Supply Chains in the Thai Auto and Automotive Parts Industries (EU-funded)

e Support Energy Service Companies (ESCO) services

GREEN FINANCE
UPGRADE
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s\-/? A Manage large-scale green and climate finance
and policy Incentives
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Due to the urgent need of high volume investments to finance climate mitigation and adaptation measures,
the cooperation needs to draw in additional public and private funding. It is necessary for the transformation
and modernisation of various sectors, such as energy-intensive industries, buildings and transport.
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In 2016, a 15-million-Euro NAMA programme started to support the transformation of the Thai refrigeration and air-conditioning sector

to use climate-friendly refrigerants. It shall trigger around 4 to 5-fold of investment volume by the private sector.
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Thailand and Germany will need to find further innovative financial incentives and feasible business models where the private sector increase their
iInvestments into more sustainable production and consumption of the societies, within the country and beyond borders.




